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U.S.10 Year Treasury Note

Liberation day tariffs announced
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Mortgage rates are tied to the 10-year Treasury. Normally, rates
fall during a recession. But after the April tariff announcement,

39 Treasury yiclds rose. That's weird. And not 900d. If yiclds remain
volatile, it can widen Spreads and keep mortgage rates clevated,

- adding headwinds to the housing market.

April 2025 April 11

Source: Tullett Prebon



CRE

ANALYST

FHA mortgage delinquency rate

17%
16 FitA loans 90 to first-time buyers with less cushion. Delinguencies
have quictly crept up to 11%—the highest since 2013 (outside of
15 COVID). Nearly half of these troubled loans were made since 2020. I
[0b losses mount, these borrowers will be the first to crack.
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Discount/premium to net asset value
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20
10 Public REITS offer real-time Signals. Right now, shares of
Invitation ttomes and AMb are trading at steep discounts to their
private market NAVS. Institutional investors aren’t interested at
A today’s Wome prices, which could foreshadow a reset.
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Sales incentives on newly built homes as a percentage of revenue for Lennar®
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Unlike individual sellers, builders have to move product. Their incentives
(price cuts, rate buydowns) tell you where truc clearing prices are. Top
builders like Lennar are offering incentives equal to 13% of the Home's

value—up from a norm of ~s%, which suggests demand is relatively weak.

20 25

“no data available Q4 2019 through Q4 2020 due to covid pandemic

Source: John Burns Research and Consulting



